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Abstract

"The paper presents o new methodology for evaluating the performance of a forecasting model.
"The evalustion-criterion utilizes a “‘credibility interval” centered at the model prediction. Given
predicted and observed values, the length of the “credibility interval” is increased (or decreased)
according as an observed value of the dependent random variable falls out of {or intg) the inter-
val. Based on that, various ways of assessing the rating of the model are dizscussed and tllustrative -
examples are given. .
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