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SUMMARY

Most of the methods used in the ARCH literature for selecung the' appropmte miodel are bascd on-
evaluating the ability of the modéls to describe the data. An altematxve mode] selection’ a.pproach is
exarnined based on the evaluation of the predictability, of the ‘models in terms of standardmed predlcnon

errors, Copynght © 2005 John Wiley & Sons, L. - » '
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